INFORMATION

Senior Secured Loans
are debt financing instruments made to mid-to-large sized companies
with above average gearing levels, rated up to Ba1/BB+.

They are secured by assets,
including but not limited to:
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Companies issuing senior secured loans
cover a range of sectors, including:

Telecom HealthCare Industrials
Consumer Services
Food Technology
Consumer Goods
Basic Materials
Utilities
Roughly 15% of companies
issue both loans and bonds, meaning that senior
secured loans offer investors complementary
exposure to the high yield bonds.
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The notional outstanding
volume of senior secured
loans exceeds:

GEOGRAPHY
Y
B
WN
O
D
AK

USD 1800 bn

Across around
1350 different issuers

2/3 U.S.
1/3
EUROPE

At the end of 2016, banks finance
20% of European leveraged loans
against more than 80% in 2009

Source : LCD European Leveraged Lending Review Q3 2016.
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looking to further diversify their credit exposure
while targeting high income oriented product

Advantages

Disadvantages
Credit risk

Senior credit exposure with
attractive risk-adjusted returns

(though lower than high yield bonds)

Diversification benefits
Floating rate payment
(no duration sensitivity)

Moderate liquidity
No upside potential above par value

High income product (4-6 %)

Callable at any time by issuer

> ACCESS THE FULL ARTICLE
“The Investment Opportunity in Senior Secured Loans”
available on axa-im.com

This material is used for informational purposes only and does not constitute, on AXA Investment Managers (“AXA IM”)’ part, an offer to
buy or sell, solicitation or investment advice in any particular product or strategy. For professional advisors only. Not for private investors.The recipient represents that it is able to receive this material without contravention of any applicable legal or regulatory restrictions
in the jurisdiction in which it resides or conducts business. This material has been established on the basis of data, projections,
forecasts, anticipations and hypothesis which are subjective. Analysis and conclusions are the expression of an opinion, based on available data at a specific date.This material contains historical market data; however, historical market trends are not reliable indicators of
future market behaviour. Any historical investment results described in this material are not indicative of the future investment results.
Such results are intended only to give indicative information. Unless otherwise noted, information provided herein is current as of
September 2016. This material may be modified without notice and AXA IM shall not be obligated, update or otherwise revise this document. All information in this material is established on data given made public by official providers of economic and market statistics. AXA
IM disclaims any and all liability relating to a decision based on or for reliance on this material. This material is based upon information
that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon as such. AXA IM makes
no representation or warranty, express or implied, as to the fairness, accuracy or completeness of the information contained herein. AXA
IM makes no representations and has given you no advice concerning the appropriate tax, legal, accounting and regulatory treatment
of any investment. Prior to making an investment decision, an investor should conduct such investigations as such investor deems
necessary in order to determine if an investment is appropriate and suitable for such investor and should consult such investor's own
legal, accounting and tax advisers in order to determine the consequences of an investment and to make an independent evaluation of
such investment.
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